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1. BOB*s business relationship with CAIUF^ aho»:t run Its course. There 
exists now only a personal friendship bei\reen o ^ and CAlllET. As 

j yon nay recall, ire got increasingly dissatisfied with the dearth, or rather com- 
/ plete absence, of operational leads idilch CAMLET was supposed to give us. We 
/ finally ran a test case to deteiaine vdio actually re^d the benefit of the 
[ wide-flung connoctlons of CAUIZT^s enterprise, by directing one of our agents to 
report to his East Bureau. We learned to our chagrin that all along CIC, Keg;;lon 
vni, by recruiting the man in charge of CAKlET’s East Zone coverage, had been 
skimming off the cream. Occasionally it does not pay to aim too high* We then 
decided that there was no point in continuing to maintain the fiction that 
CAMLET was an agent of ours. This notwithstanding CAMIET has continued to pass 
to us such material frca East Zone sources, which does not lend itself to pub- 
lication in his newspepers. This material, however, has been of such indiffer- 
ent quality, and the use of it runs so conplctely counter to our practice of 
not accepting Information from soiirces we do not control, that we have been en- 
tertaining serious misgivinf^s about picking it up. If , on the other hand, you 
consider it worth your while to process his reports, please let us know. The 
effort involved in getting it is of a stidctly mechanical nature, and there are 
no strings tied to it. 
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2 . As regards the relationship between CAIflET and BCHHiTHM, I have studious- 
ly abstained from asking any questions or passing ai^ coiaaents. I told CAIGLET 
at the time BcaUOTHM established a direct contact with him, that I would be com- 
pletely out of the picture for better or for worse. He has never tried to em- 
broil me in controversies relating to the DGldiiTHM convex* 

3. BOB has never passed funds to CAKIET, except when, acting in behalf of 
BGlurTTHU, Tfe were handling the control of GAUIET's propaganda activities In the 
East Zone. CAMLET, about two or three years ago, asked me to take into our 
safekeeping saae dollar funds that belonged to him. The money, for purposes of 
convenience, was paid Into special funds and consquently had to be carried on 
our accounts as a holding proposition, vihen CAMXET visited France tI'J.s spring, 
he asked me to transfer the money to his credit with the American Express C om- 
pany in Paris, which I did. 
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U* CAULET visits me about once a nottth at mgr home vhers ve haye lunch* Our 
main topic of convarsatlon la the local BarlUa situation which he# understandably, 
vUms from a strictly 8FD vicnipoixit* Ihile his InioxtBation adds some local col- 
oring to the BCBBbre scene# I cannot brlx 2 g rnyBelf to report it as straiabt intel- 
ligence. I c^l<to (UUL^ a "usually reliable sourcaV nor da l trust 

his sense of discrirdiktion in sortlne out and reporting truly sicpificant facts. 
H£s atyle of reporting ranges from the anecdotal to the vitoperative# and making 
allowai^ for that would leave little substance to report iq>on« X have on re- 
peated occaaione enlisted GAllI£f>8 aerv icea in getting CAMART stral^tened out 
and in mediating between hlB and ftans # the chairman of the SPD* Last 

month I bad both Frans NEUUANH airf-fMflflSToW for lunch to discuss the internal 
security situation in Berlin* Frans NEUUAIDi assured me his ACHest backing In 
strengthening the political law exiforceaent brands of the Berlin Police* 



5* Operational expenses are too Insignificant to w a rr a nt request for a 
special allocation* Occasional presents Cognac and cigars aro drawn froa 
operational supplies* After the undersigned case officer's departure froa Berlin# 
all further operational or social contacts will lapse* The picking up of intel^ 
Xigence material can safely be entrusted to the BGRHXTBV representative provided 
this can be reconciled with his legend* Tfe shall look into that aspect as sooaa 
as we receive word f rco you* 




¥e psresume that hitherto existing relations between CAIOET and ^ 
will continue* In this connection you may also have to consider the 
CAKISB angle, who# as long as she continues in our service# will lix^ us with 
CAKIBt and his newspaper* 
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